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If we go back to the original definition, a computer is
simply someone or something that makes

calculations. When it comes to accounting, the most
used computer is the accountant themselves. Other
examples of computers are typically electronics or

programs in computers.

SHORT ANSWER:

WHAT IS A COMPUTER?

These other computers are great tools that can help accountants to do their jobs in an accurate
and more timely manner than if they were to do all of the calculations themselves by hand. 

While the accountant could be classified as the main computer, there are many tools
utilized by accountants that are computers in their own right. Some examples are tax

software, Enterprise Resource Planning systems (like QuickBooks), Excel spreadsheets,
physical calculators, and various proprietary programs across firms and companies. 

LONG ANSWER:



Algorithms are used in accounting to solve all kinds of problems. Instead of
referring to them as algorithms though, they are more often called

formulas. These formulas can be used for things as simple as finding net
income or for things as complex as bond amortization.

SHORT ANSWER:

HOW DO WE USE ALGORITHMS IN OUR
LIVES?

There are also many calculations that seem simple , like
computing tax liability, that require knowledge of the tax laws to

know what should be included in the calculation and what should
not be. 

It is hard to think of situations in accounting that don't
require formulas in some capacity. These formulas can

involve just addition and subtraction, or they can require
complex tables and calculations.

LONG ANSWER:



DO HUMANS CREATE OR
DISCOVER ALGORITHMS?

In accounting, I would say that
most algorithms used are

created. Many algorithms are
based off of rules and

regulations from various
agencies, including the IRS, the

FASB, and the AICPA. 

SHORT ANSWER:

Because there are sometimes different methods that
can be used for the same purpose, like LIFO and FIFO

for inventory, I would say that algorithms are more
created in accounting than discovered.  There are

many ways to do things, and different methods can
be used depending on the situation.

While some accounting algorithms are fairly
intuitive, many are not. One that I would say is

intuitive is the calculation for straight-line
depreciation. I would not say that the methods

and calculations for overhead allocation are.

LONG ANSWER:



HOW HAS THE WIDESPREAD USE OF
COMPUTING TECHNOLOGY AND

ALGORITHMS CHANGED THE WAY 
WE WORK, PLAY, AND INTERACT WITH
OTHER PEOPLE? HOW MUCH SHOULD

WE LET TECHNOLOGY DO 
FOR US? 
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Computing technology and algorithms
have undoubtedly made accounting
faster and easier for those who may
not have felt as comfortable with it
before. It has also changed the way

that accountants meet with their
clients, providing flexibility that did

not previously exist. 

SHORT ANSWER:

I think that these programs are useful tools for accountants, but I also think that the outputs from
these programs should at least be reviewed by accountants to ensure that they are working correctly.

To solely rely on these programs would not be the wisest decision, and I believe this is why
accountants remain in demand in the current, technology-heavy work environment.

While various programs and software have made accounting more streamlined, there are still
things that accountants can do that this technology cannot do. There are many judgement calls

that must be made in accounting, and they are still better made by a human than a machine.

LONG ANSWER:



WHAT SOCIAL AND LEGAL ISSUES
HAVE ARISEN DUE TO THE

WIDESPREAD USE OF COMPUTING 
TECHNOLOGY AND ALGORITHMS?
WHAT NEW ISSUES ARE LIKELY TO

ARISE IN THE FUTURE? 

There are a few issues that have
arisen in accounting as a result of
the widespread use of technology.

Two of the largest among them
are data security and job security.

SHORT ANSWER:

The main issue facing accountants
specifically is job security. While it is not
currently possible or wise to rely only on

the technology, there is a chance that
algorithms and artificial intelligence may
become enough at some point on their

own. Right now, I do not see this
happening very soon; however, it is

something to be aware of as technology
continues to develop. 

Because so much financial information
is now kept online, there is always a

cybersecurity threat looming. There is
also the chance that data is lost by

whatever system it is being stored in. 

LONG ANSWER:


